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How to manage straddles :

1) As bnf open was within yesterday range created a 29000 straddle at around 9:30
am

29000 PE sold at 528 and
29000 CE sold at 453

#trading #OptionsTrading

Select Symbol Expiry Date Lots  Call Strike Lots  Put Strike
@ Latest O Historical BANKNIFTY ~ 26NOV20 v 1 29000 v 1 29000 Al SHOW CHART
BANKNIFTY-26NOVZ20 20155.00 =~ 242.95 (0.83%) (20-Mov-2020 15:30 )
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2) -I_n;t_éé_dﬂof kééping S[E)n soldlegs | ke-é'b SL on"c;tm optiaﬁs in thé gysterﬁ

SL was on 28000 PE at 220 (day high)
SL was on 30000 CE at 165 (day high)


https://buzzchronicles.com
https://buzzchronicles.com/b/sourabhs+straddle+strategy
https://buzzchronicles.com/Rajsurangi
https://twitter.com/sourabhsiso19/status/1329796077877280770
https://twitter.com/sourabhsiso19
https://twitter.com/sourabhsiso19
https://twitter.com/sourabhsiso19

814

4 Search

w T @

y R -X.

PP ST e

e

BANKNIFTY NOV 23000 PE

O: 196.40
: 21945
: 172K

H

v

C. 211.65

L: 189.10

11-20-2020 12:15 '

Buy SL order

»

- 260.00
- 250.00
- 240.00

-230.00

-210.00

-190.00

r180.00

r170.00

r160.00

- 150.00

- 140.00

- 130.00

] ] I |

11/20 10:00 11:00 —

1D 5D

™

1Y



3) At 10:15 am, Bnf started to trend down and 28000 PE was bought at 220 and | immediately bought 30000 CE at 110
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4) If you look at the straddle chart, there were lot of intraday spikes and your SL would have been hit if you had kept SL on
atm sold legs
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5) But after lot of intraday spikes the straddle from 980 closed at 880. A 100 point decay intraday.

But even if both your buy option got triggered you would have made around 15-20 points inspite of such violent moves on
both sides.
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6) So instead of keeping stops on sold legs ,keep stops on otm wings and once both wings are bought try to get credit extra
credit on other side to reduce the breakeven. By this you will not be out during spikes and will save slippages too if trading
huge qty.

7) So always remember

- Sell options as per view
- Keep protective buy stop on otm legs
- Once buy is triggered , stay clam and try to get extra credit by creating put spread or call spread as market movement



Goodluck !!
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