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Divergence Trade..(Most Potent)

When divergences between price and momentum indicators (roc, rsi & macd)arise, it can lead to some very profitable, high probability
trades.

These set-ups are counter trend factics, and as such, one must employ a hard stop in the event that the trend reasserts itself and you are
on the wrong side. Contrast this tactic with the principle: “Trends have a higher probability of continuation than reversal.”

When you play for a momentum divergence trade, you are always playing for a target closer to the price the divergences commenced and
playing for a possible shift in buying/selling pressure. Before attempting any such trade, | suggest researching further on this potentially
profitable topic.
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