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Some Excellent articles on Financial Ratios and Analysis.

h/t @discover ci m

1m Profitability

2m Liquidity Ratios

https://t.co/OoFu0YPxiM

3mLeverage Ratios

https://t.co/imvmcmBJv4

4m Asset Management Ratios

https://t.co/QQEHbcbmUr

5m Financial Analysis: What It Is and Tips for Getting it Right.
Om Determining a Company’s Key Performance Indicators
O m Collecting Company Financial Statements & Calculating Financial Ratios

Om Analyzing Operating Results & Financial Ratios

https://t.co/ptipG3cqw0

All of the above Ratios m
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Profitability Ratio Formula Liquidity Ratio Formula Leverage Ratios Formula
Cash Fiow Retum on (Cash + Marketabie Securmies + Accounts Recaivatie) /
Debt Ratio Total Debt / Total Assets
Investment Ratio RSV Dok Flewe ! Coptl Evplored e ey Current Liatilites
7 i i

Cash Retum on Assels Ratio | Operating Cash Flow / Average Total Assets Cash Coverage Ratio (Cash « Cash Equivalents) / Current Liabilities Peb s Bty TTotal Dbt Toal By

Cash Ratio Cash - Marketable Securties) / Curent Liabiidies Interest Coverage Ratio | EBIT/ Interest Expense
Cash Retum on Capial EBITDA  Invested & i i 1]
Rl Cash to Current Assets E Ratio Total E I Total Assets

= (Gash ~ Markatatie Secuies)  Cumant Assers iy R ity T
Gross Profit Margin Ratio (Ssles - Cost of Goods Seid) / Sales Ratio
— n = Debt to Capital Tatal Debt / (Total Debt + Total Equity)

Net Proft Margin Ratio Met income / Sales Cath lo Current Lisbilities | (Cash = Cash - !

Ratio Curment Liabilites Total Debt / Eamings Before Interest Taxes Depreciation &
Oparating Cash Fiow Margen | Operating Cash Fiow / Sales Lt Amortization (EBITDA)

Cash lo Working Capital | (Cash - Cash Equivalgnts) / (Current Assets - Current

(Sales ~ Cost of Goods Solkd - Operating Expenses)/ Ratio Liabifies]

Operating Profit Margin Rabo | ) Assets to Equity Total Assets / Total Equity

Current Rato Current Assets J Current Liatanies
Retun on Assets Ratio (Net Income = interest Expense) / Total Assels

Defensive Interval Ratio | Cutrent Assets | (Daily Opetational Expenses) Asset Management Ratios Formulas
Retun on Average Assels
Rato (Net income + interest Expense) / Average Total Assets Inventory ta Warking Inventory | (Accounts Receivable = Inventory - Accaunts Assal TUMOvSr Revenues / Average Tolal Assels

Capital Ratio Payatie)

Retum on Average Capital
Employed

EBIT/ {Average Total Assets - Average Current
Liabilties)

MNet Working Capital Ratio

Cutrent Assets - Current Liabiities

Iinventory Turnover

Cost of Goods Seld / Average Inventory

Retumn on Average Equity
Rato

Net Income / Total Shareholoars’ Equity

(Cash « Markelable Secunties « Accounts Receivabie) |

Days Sales In Inventory

365 days / Inventory Tumover Ratio

:::nm Enployed Net Oparating Proft [ Capital Employed

Retum on Equity Ratio Met Income / Shareholders’ Equity

Retuin cn Debt Ratio Net income / Long-Term Debt

Reatuan on Invested Capital (Net Income - Dividends) | invested Capital
Revenue - Cost / Costof

Raturn on Invesiment Rabio "

Retum on Operating Assets.

(ROOA) et Income / Operang Assels

Ratum on Research Capaal Gress Profit / Pravious Year Research & Devalopment

Rabo Expenditure

:::“ " ’ Net Income / Retained Eamings

Ratum on Sales Rabo

EBIT/ Net Sales

Colck ke Cutrent Liabilites

Accounts Receivable Turmover Met Credit Sales / Average Accounts Receivable
Sales 1o Current Assets
Ratio Wt sbew{ CurTo Aowita Accounts Payable Turmover Total Purchases / Average Accounts Payable
Sales 1o Working Capdal 1 {Accounts * Imvantory - Capacity Utiization Actual Quiput / Potential Quiput x 100
Ratio Accounts Payable)

Bt Bomwersion Days Invenlory Outsianding + Days Sales

Qutstanging - Days Payable Outstanding

Defensive Interval

Current Assels / Daily Operating Expenses

Fixed Assat Turnover

Sales Revenue / Tolal Fixed Assets, Net

Working Capital Turnover

MNet Annual Sales / Average Working Capital
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