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LEARNING THREAD

TECHNIQUE TO IDENTIFY

INDEX DIRECTION USING SIMPLE
CANDLESTICK PRICE BEHAVIOUR

Here i am just trying to focus on few candlestick formation and trying to understand buyers vs sellers at reference levels. In

trading less is more

Type 1 - Buyers aggression
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Type 2 - Sellers aggression
Type 3 - Full confusion

Follow stay away approach when you are confused

BUYERS DOMINATED
AND REJECTED PRICE

FROM LOWER LEVELS. CLOSE
OPEN .

SELLERS BUYERS CONTINUED PRICE CLOSED

OPEN TRIED THEIR MOMENTUM AT HIGH OF

TICK TO PUSH UPMOVE THE CANDLE
PRICE WITH PURE
DOWN BUYERS

DOMINANCE

- CONFUSED PRICE MOVE BOTH UP AND DOWN MOVE WITH
PRICE REVERSING AGAIN AND AGAIN BACK TO OPEN PRICE .

. T + crose
ONE AT LAST AGAIN
SELLERS R PRICE REVERSING
TRIED TO BACK BELOW OPEN
PUSH PHICE FROM BUYER
DOWN

SELLERS DOMINATED AND
REJECTED PRICE FROM
HIGHER LEVELS

TYPE 2 SELLERS
CONTINUED
THEIR MOMENTUM
DOWNMOVE
OPEN

BUYERS TRIED

TO PUSH PRICE CLOSE

L PRICE CLOSED

AT LOW OF THE
CANDLE WITH SELLERS|
DOMINANCE

-HERE I AM JUST TRYING TO SHARE

HOW BUYERS VS SELLERS BEHAVE IN EACH
CANDLESTICKS TO UNDERSTAND

THE STRONG vs CONFUSED STAGE

- VERY IMPORTANT IS LOOKING AT CANDLE AT
REFERENCE LEVELS NOT-EVERYWHERE

- SCROLL DOWN THE TWEET TO UNDERSTAND
FEW EXAMPLES WITH CHARTS.

Chart 1. Looking at candlesticks formation at reference levels is way more better than looking candlesticks everywhere or

every second
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@ Alert 44 Replay

FOCUS MORE ON REFERENCE LEVEL HIGHER THE CHANCE OF BETTER REWARD

Morning type 2 candle for

Previous day Low

with aggr ly breaking

previous day low but for initial few minutes better to observe
how price reacting around previous day low.
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Chart example - 2
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But immediately price wit reaking first type 2 candle low forget about
down move price above previous day low and above vwap - So first
te is possibility of buyers dominance. 38000.00
Just because a candle close we should not jump in better wait for few minutes
to get any rejection , exhaustion around reference level here it is previous day low 37900.00
Got _a clear rejection from previous day low & vwap which gave a type 1 _ 7849.90
bullish candle
T et e 37800.00
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Multiple attempt from sellers failed to push the 38000.00

price even to vwap and lower level exhaustion

so here direction was not bearish

but bullish of the morning buyers who

won the fight
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Price was crossing the previous day
high from downside so first

i will check how buyers are !
reacting around prev.day high |

ifitis rejection / failure better to follow.

Aug
65 ks purely for edu
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prev.day high.

Why price goes into a sideways pattern ?

37700.00

ossed prev.day high and started overlapping around

37600.00

Because there is fight between higher level sellers &

lower level buyers and later price continue to move

in the direction of the fight winner.
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OBSERVE FEW MINUTES OF PRICE BEHAVIOUR AROUND REFERENCE LEVEL.. If it is overlapping fight a exhaustion ,

»
37200.00
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After stoploss hunt bullish candle rather than price reversing dowin %
price on a pullback got a clear bullish rejection TYPE 1 candle
refer the above tweet in the thread to understand candle type
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VWAP Session hle3 0123 38982.02 00 0 @
37700.00

A clear indication of price has a higher odds to
reverse back to vwap

Price was aggressively falling down now very important
to check price behaviour areound reference levels - here it

is previous day high.

PREVIOUS DAY HIGH

aU0.00
ll g ‘\ STOPLOSS HUNT CANDLE OF LATE BEARISH TRADERS

37300.00

Price crossing previous day high with type 2 candle so it's time to
monitor the price behaviour - immedaitely in next few candle price 37200.00
went up aggressively - obviously it was a stoploss hunting candle - stoploss
hit of late retail traders who were entering bearish trades after looking
at candle colour.
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So after initial lack of clarity it's 38300.00
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better to observe the price behaviour
around ref, Ivl here it was vwap &

prev.day high 38200.00
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VWAP & PREVIOUS DAY HIGH  Now when price again approached

Previous day high

P i < pira 0
vwap this time price clear started
trading around and below prev.day
high

38000.00

) I
=g 15 l. __Morning price first time approached to
e T —— reference levels - previous day high

U | no clear candle close below it. So
it's a wait and watch because price
above previous day high but below
vwap a clear confusion on direction
initially.

More failure from buyers above vwap
& previous day high.
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captured the full down move but
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This concept can help you to understand a approach/perspective of buyers vs sellers »
Without clarity of direction trading blindly some setup is always not good for your
Ry trading capital i
12:00 13:00 14:00 14:35 4 10:00 11:00 12:00 13:00 {:}
Disclaimer - All the content shared here and in er h @lear s purely purp nd not We are not possible for your profi

Chart example - 5

Scroll down =



BANKNIFTY MAR FUT §

After TYPE 1 formation
and a big gap up opening
no point in chasing the
price immediately so
here waited for

pullback rejection

from vwap 1
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Here price giving a
VWAP rejection with close ‘ *
above VWAP and TYPE 1 candle l '
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I f ‘h I i' ** + i ! ! break previous day low and now price ’
+i — easily crossing up with T‘H‘PE 1
e 2 Here we have gap down with TYPE 2 + Gap Down ! l I.
candle then why not giving importance |
e i+ * 1. because of location. ‘{?“’g ' i
/ Buyers have aggressively pushed price up i ' i I
on previous trading session and at open i
there is no reference levels so no point in *T T*! ‘%' = BN 59079
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1
/ Looking the candle behaviour
at previous day low
- Price trying to reject from
previous day low with type 1
candle but it is below vwap and
a gap down opening so it’s better Refer first image in the thread
to wait because if the price want to move to understand the TYPE »

End of the thread

up it has to cross vwap and fight with the morning sellers.

If you find the thread useful make sure to Retweet thr first tweet

Follow us @learntotrade365 to get more learning content

Check our timeline @learntotrade365 to get access to more learning thread which was shared earlier
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